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Economic Expert Talal Abu-Ghazaleh: 
Arabs Trust the Future of Egypt and its Role in Leading the Arab World 
Egypt to be on the list of the Best 20 Economies in the World within 10 Years 
Interviewed in Dubai by: Majed Munir
The economic expert  Talal Abu-Ghazaleh affirmed that Egypt  will be within 10 years one of the most important 20 economies in the world due to its human and natural resources, history and  civilization, stressing the fact that Egypt was  and will always remain  the locomotive of the Arab nation.,
He said in his interview with Al-Ahram that there is no single Arab who does not trust the future of Egypt, underlining that due attention should be given equally to economic reform as much as to political reform because no value is envisaged from any political development without a strong economy.

He expressed his hope that Egypt would not seek loans from abroad, as it is bigger than that, and in his view Egypt should float joint investment projects that achieve profitability, rather than borrowing, adding that all Arab countries are looking forward to invest in Egypt because concerned Arab officials know very well that Egypt has been economically liberated and the investment opportunities it offers are incomparable and irreplaceable.

Abu-Ghazaleh expected that 2012 will witness economic and social unrest in all Western countries, without exception, because their current economic situation does not allow them to continue providing services to their citizens with the same quality and level of comfort, that their peoples have got used to before.
Following is the full text of the interview:
* You have a special opinion or rather a special definition of the Arab spring, could you please elaborate on this point?
I have my own reservations on the term used the “Arab spring” because the spring suggests that we have reached a prosperous era or the bright side of the story and the truth is we have not yet. In fact, we are just entering the beginning of a transitional phase towards the era of Renaissance, and this is the definition I prefer to use.


If we take into account history and geography, that are actually important in principle when we look at the future, we will find that there are other nations that have passed through the same phase the Arab countries are currently experiencing. Europe has already lived through the dark ages for 200 years and there was a transitional phase of 20 years then renaissance was achieved. During this period, Europe paid a high price in term of human lives and at the economic, moral, and social levels, and this means that there is a price to be paid for any transition, and therefore; we must be aware that the whole process of transition - from the stage where we were previously been to the stage where we aspire to reach-is not a picnic, but a trip full of suffering that will usher in the spring.

I think that the term the “Arab spring” has been coined and promoted purposefully to us by the west and what we really want “as Arabs” is to achieve “Arab Renaissance”.

In the era in which we live, we will not need a transition period that spans over 20 years to reach the stage of Arab Renaissance. The period will not exceed two years during which the whole scene will be re-arranged, not only with regard to laws, legislation and infrastructure, but also at the psychological level, in the sense that we –as Arabs- must feel the change and move to the Renaissance era.
* How do you see the future of the economies of Arab countries after the revolutions?

At first we should reform the governmental accounting system, because the Arab governments have a problem in this area, and as Chairman of the Arab Society of Certified Public Accountants, I wish to stress the importance for governments to turn to the internationally recognized government system, this will inevitably result in solving, to a large extent, many of the budget problems. I wish to confirm that I have absolute confidence in the Arab nation. I am a nationalist Arab and I hold the Arab nationality, and we have been under political occupation for decades and we have been relatively liberated from the political and military occupation, and we are now undergoing the phase of economic liberalization, which is worse than the political occupation, and there were several multifaceted components that controlled all Arab economies without exception. During the transformation phase, Arab economies will be liberated and their potentials will have the opportunity to be activated.

If we talk about Egypt as a model, I say that Egypt represents the strength and the weakness of the Arab nation, hence, I'm optimistic because I see that Egypt will serve as the locomotive for all the Arab nation, and I am not dubious about this issue, and I have even confirmed it in all my meetings with officials in the UAE, during my visits there. Egypt is now going through a transitional stage, and will soon have a free national economy that is not subject to dominance, extortion or corruption, and this stage will unleash the tremendous potential in this particular Arab nation, that is very important for all the Arabs.
* What is your vision of the economic transformations happening in the world and their implications?

Global economic transformations are enormous. In the past, we used to talk about the liberalization of trade and economy, while the whole world has moved now to the state economy, meaning that the state has a role to monitor the economy, and we should not work or rather apply what US President George W. Bush once called for, when he said, “Lift your hands off the economy”. This is very untrue because the State must monitor the economy to regulate and prevent violations, and to support and create a suitable climate for launching its energies. 
In the past, we used to talk about opening up markets, while the whole world is now concerned about protectionism, and all Western states have developed special protective measures to protect their economies. And regional economic conglomerates, which we were running behind once, are now on their way to disintegration, the European Union is on the verge of disintegration, and there are economic problems facing European countries and the cover of the American magazine the “Time” on 22nd August was about the fall and the collapse of Europe. In December 2009, the cover of the “Newsweek” showed the collapse of the superpowers and the fall of America, because major powers fall down when their budget deficit and public debt increase, and this is the case that applies now to all European countries and to the United States because according to international standards: the budget deficit must not exceed 3% of the national income and the public debt should not exceed 60% of the national income, while all European countries and the United States have exceeded these ratios  manifold, and this means that they are partially broke.

And I expect in 2012, social and economic unrest will start in all Western countries without exception, because these countries are in an economic situation that does not allow them to continue providing services of the same quality and level of comfort to their citizens that they have enjoyed before.
* How will Egypt turn into an economic power?

Emerging countries are countries with large population density. The International Monetary Fund predicted this  some time ago because these countries will have a large market and consumption power as well as an abundant production  and therefore they will be economically stronger, and this applies to Egypt and I can assure you that Egypt within 10 years will be among the top 20 economies in the world, due to its  human and natural resources,  as well  its rich history and culture, and these constitute the criteria that we will build and  base ourselves on   and the removal of the former regime in Egypt  opened up  horizons for the economy to realize its potential and prove its capacities, and if the transition towards democracy is of due relevance, we should look at the economic results which confirm that Egypt will have a dynamic economy, and I can say now - from my own personal experience through my association with the business community in Egypt- that  professionals working in the Egyptian market  are confident that the climate that governs the economic activity  is different now and is  associated with real competition that creates or rather leads to development  and modernization.
It is noticeable that there is an improvement and growth in the performance of the private sector which was not harmed even in the darkest days of the political crisis after the revolution, but unfortunately what captures people’s interest at present is the stock market and we should know that in the stock market, one person loses and another wins, but the added-value of such an activity to the gross domestic product is zero. However, what really adds value to the GDP is the production of a commodity or the provision of a service and this did not stop. I confirm that the activity of the stock market is not indicative -by no means - of the economy of any country at all.
The experts argue that the growth of Egypt's economy will not be a natural growth, but will be an economic boom and very quick as it has the power of human energy and the strength of the economy components and everyone is looking forward for the right environment to be instituted that will allow the Egyptian economy to achieve this expected growth. Meanwhile, everyone is waiting for the political consequences too and this is wrong, because it is far easier to start economic reform than amending the election law as an example, and the results of economic reform are much faster.
*What role can the Arab countries play in support of Egypt?
The role the Arab states  can played in support of Egypt is based on the real investment that achieves profit, and I hope that Egypt would not seek getting loans because it is bigger than this, Egypt represents all the Arabs, and it is bigger than requesting aid, on the contrary it would say “ I have these projects”, “Come, let ’s  be partners ”, and there are several areas that could be the core theme of  joint ventures that make profit, and this is far different from loans or aid and is associated with  joint interests, and I am sure that all Arab countries wish to take this path.

I assure you  through my relationships with all  officials in the Arab countries that there is no one single Arab who does not believe in the future of Egypt, and all those responsible for investment decision making in the Arab states know that Egypt is now economically  liberated and there is a great and irreplaceable opportunity for investment in Egypt and   the Egyptian administration must begin with  opening up areas of investment to the Arab countries which  prefer to find a guaranteed  Arab location   to pump in Arab investments after their losses in Western markets.
I call on “Al-Ahram” to launch or rather lead an awareness campaign to build and reform the Egyptian economy by calling for a national economic dialogue that involves research and studies centers and national economic powers, experts, businessmen and government officials to develop or conceptualize an outline for the economic reform after the revolution.
* How do you see the future of the Arab – Iranian relations??

It’s not in the interest of any Arab to consider Iran as an enemy, and what the West is promoting to us  in this respect was intended to distract our attention from the practices of our  Zionist enemy. What exists between us and Iran is a disagreement, and not hostility. And Iran should be a power that adds to the strength of the Arabs, and I think that the beginning of the change in the Arab –Iranian relations  will open up great horizons for the Arab –Iranian relations. 

* What’s your analysis of Jordan’s request to join the Gulf Cooperation Council (GCC)??
I believe that Jordan will not join the GCC, and things will end in concluding several cooperation agreements covering certain areas such as trade, investments and labor and this is better for both sides, and it’s not in the interest of Jordan to join such an assembly, what happened up to this moment is the acceptance of the accession request submitted by Jordan, and this means the start up of negotiations and NOT the official accession. 
*You have experience in defending the Palestinian issue; we would like to know about it?
We are not moving at the political level, but we follow  a different path to acquaint the world with  the Palestinian people and their right to have their own independent state and  we have recently established in Paris a society under the name “All for Palestine” in order to build a database to gather all creative Palestinians, innovators and artists from all over the world so as to tell all the people that the Palestinians are  a great nation that produced the most important  professors working at various  universities of the world, scientists, intellectuals and journalists. Up till now, we have collected data of 1000 personalities and by the end of 2012 we will have a list of 10 thousand figures to tell the world “this is the Palestinian people”, we are not terrorists nor poor or failures, but we are a people that deserves to live and deserves to have a state of its own. It is slated to generalize and replicate this experience at the Arab level too to tell the world that the Arab nation is a great creative nation...
